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October 31, 2012 

Ed Tech Pulls in $1.43 Billion 
in Venture Capital 
Ed tech industry averages $294 million of funding per quarter as 
investors clearly see an opportunity in disrupting the massive 
business of education. 

Education technology (or Ed Tech) has become a major focus area for 
venture capitalists with 324 companies building education-oriented tools & 
services raking in $1.43 billion between Q2’11 to Q2’12.  Since 2011, CB 
Insights data shows an average of 64 venture capital financings per quarter 
to education focused startups   Deal activity peaked in the second half of 
2012, with 58 deals in the first quarter and 83 in the second but with recent 
notable financings such as Udacity’s $15 million from Andreessen Horowitz, 
sentiment to the space clearly remains high.  Funding per quarter has also 
been significant with ed tech startups pulling down an average of $286.56 
million per quarter over the Q2’11 to Q2’12 period. 

As you can see in the chart below, funding and deal activity took a break 
after hitting record levels in Q2’11 but continues to mount a slow but 
steady come back.  Venture capital funding to Ed Tech has remained choppy 
after Q2’11 but Q2’12 did see a slight increase in funding, in addition to a 
significantly jump in deals, coming in at the best levels in the last 5 quarters. 

The Q2’12 funding pop to EdTech can be attributed to several mega deals as 
some companies that had previously raised early stage seed and Series A 
funding came back to the well looking for larger financing rounds to help 
them scale their businesses. 
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January 21, 2013 

Ed Tech Pulls in $1.1B of 
Funding in 2012. Top 10 
Deals Take 1/3 of Funding. 
There is No Ed Tech Bubble. 
70% of the deal activity in Ed Tech is seed/angel deals. How 
investors treat them will be the determinant of whether there is a 
bubble or not, but right now, there isn't one. 

Ed Tech saw $1.1B of financing in 2012 from VCs, angels, corporations and 
private equity investors continuing its strength in both deal activity and 
funding.  While the $1.1B is certainly eye-opening, it is worth noting that 1/3 
of the funding went to just 10 companies (see list below) displaying a familiar 
and expected trend – a handful of companies getting big funding while the 
number of deals is driven primarily by early stage activity at the seed, angel 
and Series A stages. 
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The Ed Tech Bubble? 

Sentiment around Ed Tech remains very positive and it continues to be one 
of the handful of themes that investors see major opportunity in (akin to big 
data). So there is every reason to believe the financing strength will 
continue.  Of course, the fact that 70% of the deals in ed tech are at the 
seed/angel and Series A stages as illustrated below means that the sector is 
not immune from the Series A Crunch / Seed Investment Hysteria that 
exists today. 

While there are some like Frank Catalano who offer arguments that there is 
an Ed Tech bubble and others like Audrey Watters who convincingly argue 
that asking about an Ed Tech bubble is the wrong question (btw, read Hack 
Education – it’s a great source of info), the reality is that it’s just way too 
early to call a bubble.  Ed Tech is merely following the trend seen in any 
nascent, hot industry. This means there are lots of companies being founded 
and funded and some will be great and many more will be crap.  The good 
news is that most of these are at the Seed / Angel stage which is where the 
deal frothiness is and which is what people point to when speculating about 
a bubble (“OMG, a company that helps you learn to code while you’re going 
to the bathroom. There must be a bubble!”).  But the reality is that these 
companies are raising pocket change in the grand scheme of things. And if 
these Ed Tech companies are unable to raise Series A, B, etc. funding, that is 
a sign of a market that is actually working.  But since 70% of the deals are 
still in that early angel/seed phase, it’s too early to know if investors have 
lost their grip on reality and will provide funding to anyone or whether they 
will exercise some discipline. 
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Ed Tech’s Top 10 Deals of 2012 

Of course, not all the funding is at the early stages as our list of top 10 Ed 
Tech deals in 2012 highlights.  Included in this list are Lumos Labs, a 
neuroscience research and development company that creates brain 
exercises for cognitive enhancement and Kaltura, provider of an Open 
Source Online Video Platform. 
 
1. Desire2Learn | $80m 
 
2. Open English | $43m 
 
3. Lumos Labs | $31.5m 
 
4. Echo360 | $31m 
 
5. 2U | $26m 
 
6. Chegg | $25m 
 
7. Kaltura | $25m 
 
8. Edmodo | $25m 
 
9. The Minerva Project | $25m 
 
10. Orbis Education | $24.33m 
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May 16, 2013 

Ed Tech’s 10 Most Active 
Corporate Acquirers-Investors 
Pearson tops the list of education companies acquiring and 
investing in the Ed Tech space followed by private equity-owned 
Blackboard and then the Macmillan Group. 

With $1.1B in Ed Tech venture capital financing in 2012, we wanted to take 
a closer look at which of the larger education companies, both private and 
public, have been most active in both acquiring and investing in emerging, 
privately-held Ed Tech companies. 

Based on M&A and financing data since 2010, London-based publisher 
Pearson tops the list with 15 acquisitions or investments in Ed Tech 
companies and is followed by Providence Equity Partners-owned education 
software provider Blackboard.  The top 3 was rounded out by the Macmillan 
Group which acquires and invests in Ed Tech companies through two 
separate arms – Macmillan New Ventures and Macmillan Digital Education. 
Six of the top 10 are publicly traded education companies as can be seen 
below: 

 

Data Integrity Note: This list contains only education companies involved in 
acquisitions and investments and does not include private equity firms and 
others who may be invested in or acquiring in Ed Tech.  
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July 25, 2013 

2013 Ed Tech Investment 
Snapshot – Deal Activity Ticks 
Up but Venture Capital 
Funding Down 26% 
The Ed Tech industry with its hope and hype sees a continued 
influx of early stage deals. Funding lower as mid-stage deal activity 
remains low. 

Eyeing a major opportunity for disruption, VCs, angels, corporations and 
private equity investors plowed nearly $1.1B of funding into Ed Tech in 
2012. But while nearly 60% of that amount came in the first half of 2012, Ed 
Tech has seen smaller investments in 2013 even as deal activity remains 
strong. 

As shown in the chart below, H1 2013 claimed 10% more deals for private 
Ed Tech companies than H1 2012. Deal levels in the first half of 2013 topped 
those of 2012 in four of the first six months. Like in 2012, the Ed Tech 
sector is seeing plenty of investment at the Seed/Angel and Series A stages, 
which combined to take just over 50% of all Ed Tech deals and 30% of all Ed 
Tech dollars in H1 2013. 
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While deal activity is up, Ed Tech funding in H1 2013 has not been as strong. 
Compared to the $650M invested in Ed Tech companies in H1 2012, funding 
in the first six months of 2013 has seen a 26% drop versus H1 2012 and 
totaling only $481M. Lynda.com raised $103M from Accel Partners and 
Spectrum Equity in January 2013 suggesting that more mega-deals might spur 
larger Ed Tech financing in 2013, but so far, it hasn’t happened. In an earlier 
research brief, we had dispelled the notion that we were in an Ed Tech 
bubble and, instead, were in the early part of Ed Tech’s maturation. As in 
any nascent, hot industry like Ed Tech, there is a lot of hope and hype 
initially which drives an abundance of early-stage deal activity. Ed Tech 
remains in this over-hyped phase with the majority of deals still in the 
early/seed stages and mid-stage financings in H1 2013 claiming just 21% of 
overall deals. 
 

 
 

As might be expected, Ed Tech’s most active investors in H1 2013 consist 
entirely of early-stage funds and investment firms with a specialized focus on 
Ed Tech. The top five most active investors by unique company investments 
are listed below.  
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November 3, 2013 

The 10 Largest Ed Tech 
Financing Rounds in 2013 
The 10 largest financing deals in the Ed Tech market in 2013 YTD 
have combined for nearly $600M in aggregate funding. 

2012 saw venture capital and private equity investors pour over $1B into 
private Ed Tech companies. But while deal activity remains high, 2013 has 
seen Ed Tech investors pursue primarily smaller investments as funding 
dropped 26% in the first half of the year driven by strong deal activity into 
early stage companies. 

Despite the drop, there have been several notable large Ed Tech financing 
deals in the year-to-date. Both Laureate Education and Lynda.com took over 
$100M, respectively, in separate investment rounds. And online MOOC 
platform Coursera took over $60M from investors including GSV Capital, 
New Enterprise Associates and Kleiner Perkins Caufield and Byers. 

The chart below highlights the top 10 largest Ed Tech financing rounds in 
2013 YTD, which combined for nearly $600M in aggregate funding. 
Interestingly, there are a handful of investors who participated in more than 
one of the 10 largest 2013 Ed Tech financing rounds including Insight 
Venture Partners (Open English, Pluralsight), the Washington D.C.-based 
International Finance Corporation (IFC), the private sector development 
arm of the World Bank (Laureate Education, Coursera) and Accel Partners 
(WyzAnt, Knewton, Lynda.com). 
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February 27, 2014 

Disrupting Rosetta Stone? A 
Look at App Store Data for 
VC-Backed Mobile Language 
Learning Apps 
Duolingo, now backed by over $38M from NEA, KPCB and Union 
Square Ventures, leads language learning startups and public 
market comparable Rosetta Stone in the App Store charts. 

Within Ed Tech, there are a number of competing venture-backed upstarts 
in the language learning market that offer unique mobile offerings. So as 
competition heats up in the mobile language learning market, we wanted to 
analyze how venture-backed apps were faring on the financing front and in 
the App Store rankings. 

Below is the data. 

Language Learning VC Financing Comparison 

Five of the notable venture-backed startups providing mobile language 
learning apps are Duolingo, Memrise, Babbel, MindSnacks and Busuu. 
Pennsylvania-based Duolingo is the most well-funded of the group, and has 
taken $38.3M in funding from a group of prominent investors that includes 
New Enterprise Associates, Union Square Ventures and Kleiner Perkins 
Caufield & Byers. Interestingly, three of the language learning companies are 
headquartered in Europe.  
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Language Learning App Store Comparison 

Next, we looked at how the five firms have been faring against each other as 
well as publicly-traded Rosetta Stone in the U.S. App Store rankings for the 
‘Education’ category. 

And there have been some interesting movements in recent months. 

Busuu made a notable jump in the top 1000 rankings around New Year’s 
and now ranks ahead of both Memrise and the most popular language apps 
of Mindsnacks and Babbel (note: Mindsnacks and Babbel have individual apps 
by language). While Rosetta Stone’s ‘Course’ app made a jump into the top 
100 in mid-October, it remains entrenched in the #2 spot behind Duolingo 
– the front-runner in the mobile language landscape. In fact, Duolingo has 
not once dropped out of the top 10 ranking in the ‘Education’ category 
throughout the period. 

Last year, Rosetta Stone acquired Maveron-backed online language learning 
startup LiveMocha for $8.5M, which did not have its own mobile offering at 
the time. Rosetta Stone is among the top 10 most active acquirer-investors 
in Ed Tech and so it will be interesting to see who might be next in their 
cross-hairs especially as they like many other firms make mobile a priority. 

Given the amount Duolingo has raised, the recency of its last funding ($20 
million raised last week) and its backing by AAA and AA investors (based on 
Investor Mosaic) who are targeting a large exit, it would appear that 
Duolingo would be bigger than Rosetta Stone could handle (current market 
cap of $252.6 million). 
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March 6, 2014 

Global Ed Tech Financing 
Hits Record in Q1 2014 
Ed Tech investments hit $1.25B across 378 deals in 2013 - the 
second-straight year of $1 billion plus invested. YoY deal activity in 
the Ed Tech universe rose 35% in 2013.  

Education technology (Ed Tech) hit a record high in Q1 2014 as investors 
poured more than $559 million across 103 deals. Yes over half a billion 
dollars and over 100 deals in just the last three months.  Of note, Ed Tech 
funding in Q1 2014 represented nearly 45% of total funding to the sector in 
all of 2013. 

The record quarter comes after Ed Tech investments hit $1.25B across 378 
deals in in 2013, the second-straight year of over $1B invested across the Ed 
Tech sector.  With everything from MOOCs to tutoring marketplaces to 
standardized APIs for K-12 schools getting funding, investors are clearly 
bullish on the education industry.  

On a year-over-year (2013 vs. 2012) basis, funding to private Ed Tech 
companies has increased 26% while deal activity has risen over 35% on the 
back of significant early-stage investment activity. 
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Ed Tech Financing Trends by Stage 

While early-stage activity continues to dominate investments in the Ed Tech 
space, mid-stage activity has seen the strongest YoY growth. Over the last 
eight quarters, more than 3/4ths of all Ed Tech deals took place at the seed 
or Series A stages. Mid-stage deals (Series B/Series C) have taken close to 
1/5 of all Ed Tech financings – with Series C activity jumping 70% on a YoY 
basis.  

 

Ed Tech Financing Trends by Deal Size 

Q1 2014′s record quarter in Ed Tech funding came as average deal sizes in 
the industry also jumped to an eight-quarter high at $6.21M. Median Ed 
Tech deal sizes have trended ~$1M since Q2 2012. Among the notable Q1 
deals boosting average VC deal sizes in the Ed Tech space were Intel 
Capital-backed Kaltura’s $47M Series E round, a $100M deal to Chinese 
online training platform TutorGroup and language learning app maker 
Duolingo’s $20M Series C led by Kleiner Perkins Caufield & Byers. 
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Ed Tech Financing Trends by Geography 

With the opportunity for digital education encompassing a global audience, 
over 50% of Ed Tech deal activity in the last two years has been investments 
in non-U.S. companies. These countries are based in a diverse array of geos 
ranging from the U.K. to China to India to Russia.  Within the U.S., Silicon 
Valley has notched the highest number of Ed Tech deals over the last two 
years at nearly 16%. NY has quietly grown its own ecosystem of Ed Tech 
startups and is just a tad less than Silicon Valley taking 14% of Ed Tech deals. 
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April 8, 2014 

Ed Tech’s Most Active 
Venture Capital Investors 
Since 2009 
500 Startups tops the list of most active investors in the Ed Tech 
space since 2009, followed by two verticalized Ed Tech venture 
funds, NewSchools Venture Fund and Learn Capital. 

The promise of a digital-first education has propelled investors to pour 
billions into education technology-focused startups. And financing 
momentum around Ed Tech has continued in a big way in 2014 to the tune 
of $559M across just over ed tech 100 deals in just the first three months of 
2014. 

Behind the recent frenzy are a group of investors more active in the Ed 
Tech market than the rest. And so we took a look at the most active 
investors in the Ed Tech space based on unique company investments since 
the start of 2009. 

Topping the list is 500 Startups which has invested in over 25 different Ed 
Tech startups over the period including Udemy, Colingo and MindSnacks. 
The growth of the Ed Tech startup market has also caused many verticalized 
venture funds investing in the education space, two of which round out the 
top 3 most active Ed Tech investors over the period – NewSchools Venture 
Fund and Learn Capital. The full list of most active Ed Tech investors since 
2009 is highlighted below. 
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May 2, 2014 

Ed Tech Sees Early Stage 
Deals Getting Bigger 
Of the 103 Ed Tech deals in Q1, 44% came at either the seed or 
Series A stage. Q1 2014 saw more early-stage deals and funding 
than all quarters in 2010 combined clearly highlighting investor 
bullishness on the space. 

Tech startups tackling the education industry have captured the interest – 
and financial backing – of venture capital and corporate investors globally. 
But while Ed Tech funding hit a record high in Q1 2014 on the back of some 
notable late-stage deals, there is a significant amount happening at the early 
stage. 

Of the 103 Ed Tech deals in Q1, 44% came at either the seed or Series A 
stage. Funding to early-stage Ed Tech companies in the three-month period 
hit nearly $103M, a six-quarter high. Early-stage activity to Ed Tech startups 
has grown significantly since just a couple years ago. Q1 2014 saw more 
early-stage deals and funding than all the quarters in 2010 combined. 
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Average Series A Ed Tech Deal Sizes Tick Up 

As early-stage Ed Tech deals have climbed, so have deal sizes. Q1 2014 saw 
Ed Tech startups raising, on average, $5.7M vs. $5.3M in Q1 2013 and $3.3M 
in Q1 2012. Over the past four years in aggregate, average seed deal deals 
have come in at $691K while Series A deal sizes, on average, weigh in at just 
under $5M. 

On a unique company basis, the most active Ed Tech VCs at the early-stage 
over the four-year period were also the most active in Ed Tech across all 
stages – 500 Startups, NewSchools Venture Fund, Learn Capital and Kapor 
Capital. 

 

Early-stage Ed Tech Financing Trend – Keyword Analysis 

When we take all the descriptions of over 500 Ed Tech companies that have 
received an early-stage deal since 2010 from the CB Insights database, we 
can visually get an understanding of where Ed Tech companies are focused. 
The larger the word, the greater its frequency (number of appearances) in 
our early stage Ed Tech data.  Perhaps unsurprisingly, the most common 
phrases of how early-stage Ed Tech companies are ‘learning’, ‘students’ and 
‘platform’. 

More interesting from the word cloud analysis are the frequency of 
‘marketplaces’ among the descriptions of funded Ed Tech companies. These 
include SoftTech VC-backed TakeLessons, 500 Startups-backed Floqq and 
Skillshare, backed by syndicate BFFs, Union Square Ventures and Spark 
Capital. Among the Ed Tech companies aimed at ‘classrooms’ or ‘K-12′ 
education are Sequoia-backed API company Clever, Kleiner Perkins-backed 
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student-teacher messaging app Remind101 and Schoology, a social network 
aimed at K-12 schools backed by FirstMark Capital. 
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